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SUBJECT: OIL EXPLORATION IN ISRAEL AND THE OCCUPIED TERRITORIES 

REF: TEL AVIV 3991 

1 . BEGIN LIMITED OFFICIAL USE. EMBOFF DISCUSSED OIL 
EXPLORATION PROGRAM WITH ISRAEL NATIONAL OIL COMPANY 
(INOC) ASSISTANT MANAGING DIRECTOR FISHER ON JUNE 6. 

2. ISRAEL. DRILLING AT THE HELETZ SITE HAS NOW REACHED 
ABOUT 2,000 METERS. THERE WERE A FEW OIL SHOWS AT 
SHALLOW LEVELS, AND LAPIDOT WILL PRESUMABLY CHECK THEM 
OUT SOMETIME IN THE FUTURE. GEOLOGICAL OBSTACLES HAVE NOT 
CAUSED DIFFICULTIES SO FAR. DRILLING AT DVORA HAS 
REACHED 2,200 METERS OF THE PLANNED 4,000 METERS. 

ALTHOUGH THERE HAVE BEEN SOME OIL SHOWS, NO GAS HAS 
BEEN DISCOVERED. NONETHELESS, THESE FINDINGS ARE 
CONSIDERED "ENCOURAGING." ASHDOD 4 HAS TURNED OUT TO 

BE DRY. A NEW DRILLING SITE NORTH OF ASHDOD 2 WILL SOON BE 

SELECTED. AS A RESULT OF PREVIOUS DRILLING IN THE 

ASHDOD AREA, INOC NOW FEELS THAT ANY OIL POOL THAT IS DISCOVERED 
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WILL BE SMALLER THAN ORIGINALLY BELIEVED. 

3. SINAI. DRILLING HAS BEGUN IN THE SADOT AREA (JUST 
WEST OF THE GAZA STRIP), AND HAS REACHED 1,000 METERS. 

THE SECOND OF THREE SHALLOW ONSHORE DRILLINGS AT AT-TUR 
HAS JUST BEEN COMPLETED. NO COMMERCIALLY EXPLOITABLE 
FINDINGS HAVE BEEN DISCOVERED. THE THIRD SHALLOW ONSHORE 
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DRILLING WILL BEGIN NEXT WEEK. 

4. THE OFFSHORE DRILLING (ZIV) IN THE MEDITERRANEAN 
HAS REACHED 2,200 METERS, AND RESULTS ARE NOT 
ENCOURAGING. FISHER STATED THAT WITHIN SEVERAL DAYS 
THE GOI WILL ISSUE AN OFFICIAL STATEMENT ANNOUNCING THAT 
TESTS OF THE FINDINGS AT THE OFFSHORE DRILLING (SABRA) 

IN THE GULF OF SUEZ INDICATE THAT THE SITE DOES NOT HAVE 
COMMERCIALLY EXTRACTABLE QUANTITIES OF OIL. NONETHELESS, 
THE RESULTS JUSTIFIED FURTHER DRILLINGS. END LIMITED 
OFFICIAL USE. 

5. BEGIN CONFIDENTIAL. COMMENT: THE FORTHCOMING 
CHANGE OF GOVERNMENT IN ISRAEL HAS LET TO 
IMMOBILISM IN THE TOP GOI POLITICAL ECHELON RESPONSIBLE 
FOR PETROLEUM AFFAIRS. FOR EXAMPLE. FISHER STATED 
THAT INOC HAS SO FAR BEEN UNABLE TO GET A DECISION ON 
WHETHER TO LEASE THE DRILLSHIP IN THE MEDITERRANEAN 
FOR ANOTHER YEAR. SIGNIFICANT DECISIONS ON EXPENDITURE 
AND POLICY ARE NOW BEING HELD FOR THE INCOMING 
LIKUD GOVERNMENT. END CONFIDENTIAL. 

LEWIS 
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